To the Members of the California State Assembly:
I am returning Assembly Bill 2106 without my signature.

Under existing law, the Department of Finance already is required to provide an annual
tax expenditure report to the Legislature containing specific information. This bill
changes the type of information that is provided in the annual report. However, some of
the information that Department of Finance would be required to report is not available.
For example, the original intent of a given tax expenditure is often not clearly defined in
the enabling statute. In addition, the number and income distribution of taxpayers
benefiting from sales tax exemptions would not be known because this information is not
required to be reported by retailers when filing their tax returns. Furthermore, some of
the information might not be available for reporting to the Legislature because of existing
confidentiality requirements.

Therefore, I cannot sign this bill.

Sincerely,

Arnold Schwarzenegger



